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BEIS has issued a consultation on Streamlined 
Energy and Carbon reporting.

This consultation seeks views on how to replace 
the reporting element of the Carbon Reduction 
Commitme.

UK Quoted companies
UK Quoted companies are already required 
under the Large and Medium-sized Companies 
and Groups (Accounts and Reports) Regulations 
2008 to report annually on their global GHG 
emissions. 

This includes any emissions they may be 
responsible for outside the UK.

Government intends to retain this requirement. 
It is further proposed that they should also be 
required to disclose total global energy use 
across all energy types via companies’ annual 
reports.

UK unquoted companies
It is proposed that certain companies and their 
corporate groups, will be required to report 

certain emissions and energy use via their 
annual reports.

BEIS is seeking views on whether the policy 
should apply to:
•  “Large” companies 

•  Companies with an energy use which 
exceeds the existing CRC qualification 
threshold of over 6GWh of electricity use 
per year (through settled half hourly meters, 
excluding CCA and EU ETS)

A large company is defined as either:
i)  the meaning of ‘large’ under the 
Companies Act regime, namely:
      a.  More than 250 employees or 
      b.  Annual turnover greater than £36m or
      c.  Annual balance sheet total greater than 
£18m 
ii)  the meaning of ‘large’ under ESOS

Large undertakings under ESOS employ an 
average of 250 or more people in a certain 12 
month period or have an annual turnover in 
excess of €50m and have an annual balance 
sheet total in excess of €43m. It may also 
include companies which do not satisfy the 
specified employee or financial thresholds, but 
are either the UK parent of a ‘large’ 
undertaking, or a UK subsidiary of a ‘large’ UK 
undertaking, or a UK subsidiary of a parent who 
has a ‘large’ subsidiary.

Public Sector CRC participants
The public sector is not considered in this 
consultation, although there is a separate 
consultation on introduction of an emissions 
target to the public and higher-education 
sectors in England that are not currently 
included in the Greening Government initiative. 
This consultation, reported on in 

Consultation: Streamlined Energy and Carbon Reporting
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What does this mean to the end user? 

This consultation builds on earlier work 
undertaken following the consultation in 2015 

on reforming the Business Energy Efficiency Tax 
Landscape. 

Government has previously announced the 
closure of the Carbon Reduction Commitment. 

Whilst the price signal will move into the 
Climate Change Levy, which increases from 

April 2019, the emissions reporting element of 
the CRC has not yet been replaced. 



subsequent pages also includes 
questions on how to encourage 
support for energy efficiency projects 
within the public sector.

How will information be reported?
It is proposed that companies will be 
required to include energy and 
emissions data within their annual 
reports, which are filed with and 
made available by Companies House.

BEIS prefers that energy and carbon 
reporting to Companies House should 
be electronic. 

This might require energy and carbon 
reporting in a new, bespoke report 
within the annual reporting 
framework, since digital filing is not 
currently mandatory for Directors’ 
reports or Strategic reports.

What should be reported?
For UK Quoted Companies, the 
proposed reporting criteria mandates 
reporting of Scope 1 and 2 emissions 
(emissions from fuel consumption 

including transport fuels and indirect 
use of fuels e.g. through use of grid 
electricity), with voluntary reporting 
of Scope 3 emissions. 

The reporting is proposed to cover 
global emissions, not only those 
arising from UK-based activities. 

To provide transparency on whether a 
company is responsible for the energy 
use and associated emissions from 
subsidiaries and assets, companies 
will be required under these 
proposals to specify within the 
disclosures whether they are using a 
financial control, operational control 
or equity share or other approach to 
determine responsibility. 

Companies will need to justify why 
certain energy use and emissions 
may have been excluded from their 
reports.

For unquoted companies, the pro-
posed scope is restricted to 
electricity, gas and energy used for 

transport. UK companies will only 
have to report on the emissions for 
which they are directly responsible, as 
opposed to total global emissions as 
is required of quoted companies.

The consultation 
The consultation comprises 18 
questions covering the issues outlined 
above, as well as questions on the 
longer-term efficacy of such schemes. 
BEIS also seek views on the relative 
costs, benefits and drawbacks of 
different methods of submission in-
cluding a new dedication IT portal and 
central digital reporting and 
publication of energy and emissions 
data.

Responses to the consultation can be 
submitted using the online 
consultation portal. The full 
consultation document can be 
downloaded from the portal, or 
accessed using this link.

The consultation closes on 4th 
January 2018. 
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Consultation: Industrial Heat Recovery Support Programme

Call for Evidence: Cutting energy bills and carbon emissions in 
the public and higher education sectors
BEIS has issued a Call for Evidence on the 
measures that are needed to deliver 
decarbonisation across the public and 
higher-education sectors in England. This 
includes proposals to introduce a voluntary 
emissions reduction target and reporting 
scheme.

This Call for Evidence includes 35 questions 
covering:
•  The main barriers to taking action to reduce 

energy consumption
•  Introduction of an emissions reduction target
•  Financial support
•  Capacity and capability support
•  Other measures for reducing energy 
consumption

The proposed emissions reduction target is 
expected to cover Scope 1 and 2 emissions 
(emissions from fuel consumption including 
transport fuels and indirect use of fuels e.g. 
through use of grid electricity) only, with the 
methodology following that set out by DEFRA in 
their Environmental Reporting Guidelines.

BEIS will seek to reward organisations which 
show leadership in reducing emissions; 
suggestions include ranking or publication of 
figures to highlight top achievers, or hosting 
annual awards to recognise outstanding 
performance.
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Government is seeking views on a proposed 
support programme to help overcome the 
barriers to waste heat recovery.

The consultation comprises 33 questions 
covering areas such as:
•  Commercial, corporate and technical barriers 
to implementing waste heat recovery
•  Experience of organisations that have 
previously conducted feasibility studies
•  Use of Energy Service Companies (ESCos)
•  Funding for feasibility studies and capital 
investment
•  Competition and pre-qualification for funding
•  Policy design

BEIS intends to create a limited pot of funding 
for delivery of waste heat recovery projects. 
This will be awarded on a competitive basis. It 
is proposed that up to of 50% match funding is 
provided for delivery of onsite feasibility 
studies, rising to 60% for medium sized 
enterprises and 70% for small enterprises.

To support this consultation, BEIS are running a 
series of workshops for stakeholders; further 
information and registration details can be 
found using the relevant links below:
•  Birmingham – 31st October 
•  Teeside – 15th November
•  Cardiff – 21st November

Responses can be submitted via the online 
consultation portal. The full consultation 
document can be downloaded via the portal, or 
accessed using this link.

This consultation closes on 4th January 2018. 

What does this mean to the end user? 

Identifying and capitalising on opportunities to 
recover and reuse waste heat from industrial 

processes has potential to reduce energy bills, 
either on-site or in domestic or commercial 

premises nearby, create a new revenue stream 
for industry and contribute significantly to 

decarbonisation of heat. 

The proposed Industrial Heat Recovery Support
Programme (IHRS) is intended to create market 

opportunities in this area. 

BEIS is therefore interested to hear evidence 
from manufacturing/industrial companies on 

the 
enablers and barriers to implementing waste 

heat recovery and to ensure the scheme is 
appropriately designed.

They also hope to start to identify a potential 
pipeline of projects from across different 

industry sectors. 

What does this mean to the end user? 

This will directly impact public sector and 
higher education bodies in England that 
are not already covered by the Greening 

Government initiative; government is 
particularly keen to hear views from such 

organisations. 

https://beisgovuk.citizenspace.com/heat/ihrs/
https://beisgovuk.citizenspace.com/heat/ihrs/
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/651125/IHRS_Consultation_Document-October_2017.pdf


BEIS would also like to understand the barriers and 
enablers to accessing finance for energy efficiency 
projects, including Salix, the Public Works Loan Board. 
Academies, the Condition Improvement Fund for the 
education sector and private investment such as Energy 
Performance Contracting. 

Specifically with regards to Energy Performance 
Contracting, BEIS is keen to understand the reasons for 
deciding to take-up or not take-up such delivery models 
and how additional support can be provided, particularly 

around the capability to carry out feasibility work through 
making resources available at project conception stage.

Responses to this consultation can be submitted via the 
online consultation portal. The full consultation document 
can be downloaded via the portal, or accessed using this 
link.

The consultation closes on 7th December 2017.
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Call for evidence on the reform of the Green Deal Framework
BEIS is seeking views on the efficacy of the Green Deal 
Framework, including whether changes need to be made 
so that the scheme can better support current and future 
needs.

In particular, BEIS is keen to make using the Green Deal 
easier by simplifying the process so a number of the 
questions relate to simplification. There are 20 questions 
in this Call for Evidence, which cover a range of areas 
including: 
•  reporting and assessment, 
•  the process for incorporating new measures, 
•  how to determine what measures can be installed and 
funded, 
•  customer protection 

There is also consideration over whether new measures 
should be added to the list of allowable Green Deal 
projects, namely:
•  battery storage, linked to microgeneration; 
•  connections to existing heat networks; 
•  replacement of condemned boilers.

Responses to this Call for Evidence should be submitted 
via the online consultation portal. The full consultation 
document can be downloaded via the portal, or accessed 
using this link.

The consultation period closes on 23rd November 2017.

What does this mean to the end user? 

The Green Deal was originally designed to fund 
improvements in both domestic and non-domestic 
properties, although in practice the Green Deal has 

operated only for domestic consumers. 
Consequently, BEIS is keen to receive responses 

regarding non-domestic use of the Green Deal. There 
is an indication that the Green Deal may be amended 

to better align with the ambitions of the Minimum 
Energy Efficiency Standards (MEES).
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https://beisgovuk.citizenspace.com/home-local-energy/voluntary-emissions-targets/
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/651224/BEIS-Consultation-Document-Public_Sector-CFE-FINAL.pdf
https://beisgovuk.citizenspace.com/home-local-energy/reform-of-the-green-deal/
https://www.gov.uk/government/consultations/call-for-evidence-on-the-reform-of-the-green-deal-framework
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Interim evaluation report on the Energy Saving Opportunity Scheme (ESOS)
BEIS has published early findings from the experience of 
organisations in scope of the Energy Savings 
Opportunity Scheme (ESOS) and a scoping study for future 
impact evaluation.

The main conclusions are:
•  The costs of compliance were roughly in line with those 
anticipated in DECC’s initial Impact Assessment, although 
organisations that submitted close to the deadline often 
paid higher costs for assessor services than earlier 
compliers.
•  The information gathered through the ESOS process was 
satisfactory with over 70% of obligated parties satisfied 
with their report and trusted the recommendations made. 
•  Levels of engagement varied by organisation. 79% of 
organisations reported on improvement in energy 
efficiency in the 18 months prior to mid-2016 with a third 
of these organisations claiming that ESOS influenced their 
decision to act. 
•  Board level engagement in energy efficiency issues can 
be challenging to overcome.
•  Organisations that participate in other schemes, such 
as the Carbon Reduction Commitment were less likely 
to identify any increase in interest in energy efficiency at 
either organisational or board-level to result from ESOS. 
•  Although awareness of the legislation was high, late 
initiation and commissioning of compliance activity 
resulted in delayed compliance notification. 
•  In some cases, ESOS motivated organisations to seek 
ISO 50001 certification. 

To download the full report and associated documents, 
please click here.

BEIS has also separately published findings from business 
awareness surveys and uptake audit reports carried out 
amongst organisations in scope of ESOS and amongst 
SMEs who are not currently affected by this legislation.

By December 2015 only 52% of organisations surveyed felt 
that ESOS would help the organisation identify 
cost-effective energy savings. However, amongst the SME 
sector, 81% of SMEs who had ever conducted an energy 
audit subsequently took action as a result of that audit. 

What does this mean to the end user? 

This research presents the experience of ESOS 
participants and is used by BEIS to help inform and 

develop future iterations of the scheme or similar policy. 

The Clean Growth Strategy
BEIS has released the latest strategy to promote clean technologies, grow the national income and cut greenhouse gas 
emissions. 

What does this mean to the end user? 

This strategy sets out the Government’s 
proposals to achieve clean growth. The proposals 

cover a wide range of areas, including improving low 
carbon transport, enhancing the UK’s natural 

resources and introducing a target to invest over 
£2.5bn to support low carbon innovation from 2015 

to 2021.

This is a very high-level strategy, mainly reinforcing 
commitment to work already being undertaken, 
including an intention to stay compliant with the 

Climate Change Act 2008 which requires the UK to 
reduce its emissions by at least 80% from the 1990 

baseline, by 2050. 

The next steps will see a series of Government 
consultations on the key areas of focus under this Strategy.  

Many of these have been actioned through other 
publications by BEIS which are reported on in this or 
previous issues of the Energy Live Policy report:

1. Accelerating clean growth
•  The government will set up a Green Finance Taskforce 
to play an advisory role in the provision of public and 
private investment in the green finance market.

2. Improving business and industry efficiency
•  The government will continue with plans to close the 
CRC energy efficiency scheme following the 2018-19 
compliance year and implement an increase to the main 
rates of the Climate Change Levy from 2019.
•  There will be further consultations on improving energy 

@EnergyLiveNews www.energylivenews.com



efficiency in commercial buildings and continuing to raise minimum standards of energy efficiency.
•  BEIS will establish an industry energy efficiency scheme to help large companies install measures to cut their energy 
use and bills. 
•  Commercial landlords will be required to continue to refurbish and improve the performance of their buildings.

Other points of interest include further work to improve the energy efficiency of homes, including:

•  Working with mortgage lenders to develop green mortgage products for more energy efficient properties
•  An aspiration for as many homes as possible to be EPC Band C by 2035
•  Improving privately rented homes with an aim for as many to be EPC Band C by 2030, including consulting on how 
social housing can meet similar standards
•  Additional measures and incentives to encourage home-owners to invest in energy efficiency improvements. This 
could be achieved through stamp duty incentives
•  Carrying out an independent review of Building Regulations and fire safety with a view to strengthening energy 
performance standards for homes under the Building Regulations

Alongside the release of this strategy, the Government issued a Call for Evidence on the reform of the Green Deal 
Framework, which may suggest that this framework will be tweaked to align with Minimum Energy Efficiency Standards. 

The Industrial Strategy White Paper, anticipated for release later this autumn is expected to provide further detail on the 
Strategy will be implemented. 

For more information on the Clean Growth Strategy, or to download the full document, please click here.
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Licence guide: Standards of Conduct
Ofgem has published a guidance document 
which explains the standards of conduct 
required under the Supplier licencing regime for 
domestic and non-domestic energy suppliers.

The non-domestic aspect of this guide relates 
primarily to micro-businesses so could not be 
used as reference in a dispute or query with an 
industrial and commercial energy supply 
agreement; however the broad principles 
outlined are useful to understand and they set 
the basic standard of behaviour. 

For organisations that have, or are in the 
process of creating, their own energy supply 
company, for example Local Authority owned 
energy supplier, this guidance document 
outlines how your business must treat it’s 
domestic and micro-business supply customers. 

To download this document, please click here.
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What does this mean to the end user? 

This document sets out Ofgem’s 
fundamental expectations regarding how 

suppliers must ensure that customers 
are treated fairly, covering how suppliers 

behave, provide information and carry out 
customer service processes. In the case of 
domestic consumers, the Standards also 

set out how suppliers should identify each 
vulnerable consumers and respond to their 

needs.

https://www.ofgem.gov.uk/system/files/docs/2017/10/standards_of_conduct.pdf


We hope you have found this update useful. 
Please let us know your views and do let others know if you think it might help them. 

If you have a specific question please email policy@energylivenews.com 

You can contact us on 0208 8815 9222
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